CORPORATE@
Updates from the LIBERIAN CORPORATE REGISTRY

Welcome to the Spring Edi on of the Liberian Corporate

ISSUE NO. 10: APRIL 2012

Registry’s Quarterly Electronic Newsle er
FEATURE—MONEY LAUNDERING
All New
LiberianCorpora ons.com
Website

The Liberian Registry and its exclusive administrator, LISCR,
LLC, are commi ed to denying terrorists and criminals
access to the financial system and facilita ng illicit ac vity
through the use of Liberian non‐resident corporate en ‐
es.

The Liberian Corporate Registry is
pleased to announce the release
of its new website.

Money Laundering

Please visit —
www.LiberianCorpora ons.com to
view the Registry’s most recent
developments and updates.
The new website features filing
instruc ons and sample docu‐
ments, links to the Registry’s state
‐of‐the‐art web‐based client inter‐
face – eCorp©, ar cles recently
published by Liberian Corporate
Registry Execu ves, recent and
archived Corporate@ newsle ers,
an online payment system, and
much more.

Money laundering occurs when any transac on takes place
involving any form of property which has originated from a
crime. The main objec ve of money laundering is to dis‐
guise the source of the criminal property and to conceal or
distance ownership of criminal property but s ll maintain
control of it and benefit from it.
Many professionals unknowingly assist in the crime of
money laundering due to the fact that they are in a confi‐
den al rela onship with the criminal. Such professionals
consist of, among others, bankers, trustees, lawyers, ac‐
countants, brokers, etc.

The Process of Money Laundering

IntegraƟon

1. Placement: Where the cash from criminal ac vity is
placed into the financial system.

Integra on is the final phase of the money laundering
process where the funds appear to have come from a
legi mate source. Examples of integra on will include
purchase of a life insurance policy, transfer of money
from an overseas account made to appear as if the over‐
seas company is making a loan, a gi or inheritance, etc.
Another common method of integra on is by the estab‐
lishment of anonymous oﬀshore companies and the use
of false import and export invoices.

2. Layering: Usually involves a complex system of transac‐
ons that are designed to conceal the source of the
funds and the iden ty of the owner of the funds to
confuse the authori es.

Placement
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O en in the early part
of the
money
laundering process,
Mount
Nimba,
Liberia
the funds are outside of the country where the money
was first deposited, thus out of the reach of local law
enforcement agencies in the country where the original
crime was commi ed. The criminal will then typically use
the financial services system or a product such as an
‘oﬀshore’ company to try and form as many ‘layers’ as
possible to disguise the source and confuse law enforce‐
ment.

There are 3 main stages involved in money laundering:

3. Integra on: When the laundered funds are reintro‐
duced into the legi mate system and appear to origi‐
nate from a legi mate source.
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Mount Nimba, Liberia

Various forms of organized crime generally generate large
amounts of money in the form of bank notes that are o en
in small denomina ons. In order to get the laundered
money into a legi mate financial system without raising
suspicion as to their illegal source, criminals will usually try
to use a bank account. However, in most countries, there
are limits that impose how much one can deposit into a
bank account without providing further informa on or
raising suspicion. In the US, any amount that is deposited
into or withdrawn from a bank account in excess of the
imposed limit must be reported to the authori es by the
financial service providers.
O en criminals will try to co‐mingle legi mately earned
cash (e.g. from a restaurant business) with illegi mate
cash in an eﬀort to conceal the criminally derived funds.
Another way of disguising the source of illicitly obtained
funds is by purchasing assets such as real estate, jewelry,
an ques, etc. with “dirty” money and legi mately selling
the assets in exchange for “clean” money.

Layering
Once cash has been successfully placed into the financial
system, the money can be used for complex transac ons
such as bank transfers with the main objec ve of confusing
any criminal inves ga on and placing distance between
the source and the criminal proceeds and their present
legi mate appearance.

Money laundering does not always occur in the manner
described above. Oﬀshore jurisdic ons are o en blamed
for facilita ng money laundering, however many actual
examples involve onshore jurisdic ons in part to add an
appearance of legi macy to the scheme.

The Crime of Money Laundering
The oﬀense of money laundering encompasses knowing
or having reasonable grounds for suspec ng that the
property in ques on is the proceed of a crime. You are
not expected to play the role of a detec ve, or expected
to be an expert in the predicate oﬀenses of money laun‐
dering, however, you must report any knowledge or any
suspicion that you formulate during your work by:
1. Knowing your clients;
2. Remaining alert;
3. Considering whether any ac vity is unusual and poten‐
ally suspicious; and
4. Repor ng when necessary
Knowing the purpose of each rela onship with which you
have an involvement will assist you with iden fying unu‐
sual and poten ally suspicious ac vity. Do not assume
that money laundering is not a concern with exis ng
clients, for whom you handled their business for some
me. Exis ng rela onships pose as great a risk as new
client rela onships.
“Money Laundering” ar cle con nued on pg. 2
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FEATURE—MONEY LAUNDERING (con nued)
New Address In
Zurich, Switzerland
The Corporate Registry's
oﬃce in Zurich, Switzerland
has recently moved within
the city. Their new address
is:
LISCR S.A.
Stauﬀacherstrasse 26
8004 Zürich
Switzerland
Their phone, fax and email
addresses have not changed
and remain as before.

Legisla on Reaﬃrms
Tax‐Free Status
The Liberian legislature has
passed amendments to the
Liberian Revenue Code (the
Act of 2000, Phase One
Reform Tax Code of Liberia,
published August 2002). The
amendment has been signed
by the President and
published into law in
November 2011. The up‐
dated tax code is available
on the Registry's website.
The Registry confirms that
Liberian Nonresident Do‐
mes c Corpora ons remain
exempt from domes c tax‐
a on in Liberia.

www.LiberianCorpora ons.com

Generally, local An ‐money laundering law will provide Corporate Service Providers
you and your organiza on with complete protec on
against any ac on for breach of client confiden ality in the Corporate Service Providers oﬀer several opportuni es
event that you report knowledge or suspicion of criminal for a criminal to launder money:
conduct (“safe harbor” clause).
1. The se ng up of a corpora on will enable the pro‐
ceeds of corrup on to be placed into the name of the
How Banks Deal with Money Laundering
company thus allowing the criminal to divest himself of
ownership
"Know Your Client" (KYC) is an important element in iden ‐
fying money launderers. The more the financial service 2. The criminal’s ownership of the company will be con‐
cealed, and thus ownership of the assets, as the ul ‐
provider knows about the client, the be er posi on it will
mate beneficial owner’s iden ty is not disclosed
be to iden fy unusual or poten ally suspicious ac vity.
3. Ownership can be concealed by using a Nominee who
does not ac vely manage and control the company
KYC usually refers to the following parts of a client rela‐
4. The corporate veil will place a distance between the
onship:
criminal and the corpora on
5. Where bearer shares are issued, it is possible to trans‐
1. Who is the client? His iden ty, passport etc.
Liberia
fer shares from oneMount
personNimba,
to another
simply by pass‐
2. Where is the client resident? Geographic loca on is as
ing the actual share cer ficate over to another holder
significant as a place to go and ask ques ons.
(bearer). Thus the bearer share becomes a nego able
3. What are the client's assets? Is the amount of his
assets consistent with his stated line of work and busi‐
instrument just like a bank note. Assets can be ac‐
ness, and are they located in a country that creates a
quired without the purchaser being iden fied, and the
cause for concern?
companies that issue them can be owned and con‐
4. What are the client’s business interests? Does this fit
trolled by individuals who cannot be iden fied.
with his overall business descrip on, and does he
conduct business in countries that have a reputa on Banking Services
for being a high risk for money laundering?
5. What is the source of the funds? Does this coincide Bank accounts are the most vulnerable to money launder‐
with the overall scope of the client’s business ac vi es ing and terror financing as they are the gateway to the
and are they going to a country of high risk and con‐ world of financial services.
cern?
6. What is the des na on of the funds? Are the funds Money transfers are the most commonly used by money
going to a country with a reputa on for money laun‐ launderers because they can quickly and eﬃciently facili‐
tate cross border movements of money and they can be
dering or drug related crimes?
7. Who are the client’s business partners? Are they diﬃcult to trace. However, one s ll needs to set up a
known to be dishonest or Poli cally Exposed Persons bank account in order to make a bank transfer.
(PEP) or Exposed Persons (EP)? A PEP is a senior poli ‐
cal figure and includes immediate family members and Credit cards are also widely used as they are a secure
close associates who may be exposed to the proceeds means of indirectly spending the illegal funds. Credit
cards can be in the name of a person or in the name of a
of corrup on.
8. What is the nature of client’s business ac vi es? Is his corpora on, and they can be used by telephone or inter‐
line of business pu ng him in close contact with possi‐ net without any face to face contact.
ble criminals?
9. What is the commercial ra onale for the rela onship The use of loans and back‐to‐back loans can also be used
between the client and the organiza on? Does it make to conceal the criminal source of money by deposi ng
money into an account which can be used as collateral to
sense?
acquire another form of property. The same applies to a
10. What is the client’s Source of Wealth?
11. What has been the client’s historical pa ern of ac vity Le er of Credit.
and business? Has it been consistent?
12. Is the current or proposed business ac vity consistent Liberian Corporate Registry
with the client’s profile and commercial objec ves?
Liberia is not a target for money laundering and terror
financing ac vi es as it is not a banking and financial
center. It is for this reason that Liberia does not appear
Terrorist Financing
on the US Department of State INCSR 2012 Report as a
Money laundering and terrorist financing are both threats Jurisdic on of Prime Concern for money laundering. Libe‐
to the financial services industry and have a number of
ria is also not listed as a tax haven by the “Stop Tax Ha‐
features in common:
ven Abuse Act” ini a ve by Senator Carl Levin in the US
Senate.
1. The laundered proceeds will be used for funding future
or prospec ve criminal acts.
The above issues are some of the reasons why LISCR, as
2. The des na on of the funds for terrorist financing will exclusive administrator of the Liberian Corporate Regis‐
be disguised in the same way as the source of the laun‐
try, only works through professional intermediaries and
dered funds are disguised.
not directly with beneficial owners. Professional interme‐
3. The source of funding for terrorist ac vity may be
diaries are regulated by the laws of the jurisdic on in
lawful but the terrorists will a empt to disguise it in
which they operate. They are also required to perform all
order to preserve the future use of the funds.
the necessary due diligence and KYC for their clients prior
4. Both money laundering and terror financing require
to embarking on a rela onship with the Registry and for
the use of the financial services industry.
the dura on of their rela onship with the Registry.
Hilary Spilkin, Esq. TEP.
BA LLB HDip Tax LLM
Managing Director, Liberian Corporate Registry

LIBERIAN
CORPORATE REGISTRY
VIRGINIA, U.S. (HEADQUARTERS)
corporate@liscr.com

DUBAI

corporate@liscr.com

HAMBURG

corporatehamburg@liscr.de

HONG KONG

ADDITIONAL CORPORATE SERVICES

corporate@liscr.com.hk

LONDON

The Liberian Corporate Registry receives requests for various types
of corporate services, including:

info@liscr.co.uk

MONROVIA

corporate@liscr.com






NEW YORK

corporate@liscr.com

PIRAEUS

Legal opinions
Nominee services
Share Cer ficates and Corporate Kits
Assistance in the opening of bank accounts

info@liscr.gr

Clients are invited to contact the Registry for assistance in obtaining a list
of lawyers licensed to prac ce law in Liberia or names of service providers
who can assist in providing these services.

SINGAPORE
info@liscr.sg
TOKYO

info@liscr‐japan.com

ZURICH

info@liscr.ch
www. L iberian C orporations.com
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eCorp© Update
The Registry's state‐of‐the‐art web‐based client interface, eCorp©,
has recently undergone a major update. The new and improved
pla orm further solidifies the Liberian Corporate Registry’s commit‐
ment to its clients in providing innova ve solu ons for managing
their corpora ons.

Clients can also monitor the status of exis ng en es for which they are
the Address of Record (Billing Address) and obtain cer ficates, for both
Liberian en es under their management, as well as for 'Third Party'
Liberian en es. eCorp users can easily access copies of invoices and
make payments online by credit card or drawdown account.
In addi on to immediate access to electronic documents, the Registry

In addi on to improving the system's current features, the following
con nues to courier paper originals from the local regional oﬃce. Apos‐
new enhancements have been added:
lles can be requested for eCorp issued documents and all Apos lles
contain a 'live' ink signature.
 Form new LLC's
 Ability to designate a default template for new en es
Please contact corporate@liscr.com to obtain login creden als for ac‐
 New homepage design
 No fica on on the homepage of name approvals and responses cessing eCorp.
to requests
 A summary page prior to comple ng orders
 Improved accoun ng features

eCorp enables clients to conveniently and securely access their a counts
24/7 to:







Form new corpora ons and LLC's
Generate Cer ficates of Incorpora on and Goodstanding
Reserve names for new corpora ons
Manage exis ng corpora ons
Pay invoices online
Generate and review statements of account

We welcome user feedback and sugges ons as we con nue to develop
this system to provide more func onality to users.

Looking For a 'New' Jurisdic on? Bring Your
Next Incorpora on Request to Us

Recent a acks on the high profile oﬀshore financial centers by the OECD
and certain leaders of the G20 have driven professional service providers
to once again seek out new jurisdic ons. Many have re‐discovered Libe‐
ria, a ‘new’ jurisdic on, with over a half century track record of providing
eCorp allows users to complete the incorpora on process and obtain professional services to the world’s financial and investments communi‐
es.
electronic duplicates of the original documenta on in just minutes.
Read more on our website under “Recent Ar cles”.

